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New heart ol New York

South Africans invest in property in the US [or capital gain and (o hedge against

the rand
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“People like

about 4,000 resilences

and some of the moslt exciling opportunities are in New York City

estate agents Dogon Group prospect. “South Alricans Entry-level apartments

underpinned o o The Shed (a new centre Properties and CORE, a can purchase property in al 15 Hudson Yards are
the mast tO lnveSt n for artistic invention), New York-based South America as one does not already sokd
imaginative 11 acres ol public open Alrican-owned company. have to be a US citizen 1o Remaining inventory

CONCEPLS, HCTOSS
a range of genres, not the
least ol which is 15 Hudson
Yards on the west side of
Manhaltan. This new city
within a cily incorporates
the biggest privale real
astale development in US
history. Located on the
sile of an old railway yard,

brainchild of chairman
and lounder of Related
Companies Stephen Ross.
What makes it more
than another mixed-
use development? Just
aboul everything.
I'he megaproject
is expected o altract
125,000 people a day lor
work or play il they're
nol living there by the
time it is complete in
2025. it will include
about 1. 7-million square
melres ol commercial and
residential space, more than
100 stores, restaurants,

New York City
because it has
been able to
withstand so
many economic
bubbles”

Keren Ringler,
property spedalist, CORE

space, a 750-seal public
school and an Kquinox-
branded Juxury hotel with
more than 200 rooms.

LANDMARK

Then there'’s Vessel
envisioned by Thomas
Heatherwick and
Heatherwick Studio, as

city. Inlluenced by Indian
stepwells, il is designed
to be climbed and
explored via 154
interconnecting
{lights ol stairs
rising above the
public gardens. P
South Alrican (T
real estate .

investors keen o e

on gelting
their leet
through these
prestigious
doors can do
so through
boutique real

0 wr
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own property there,” she
says. “However, without
knowledge and the right
atlvice, buying in the US
can be daunting”.

Dogon Group Properties
CEO Denise Dogon says
that lor those looking 1o
diversily their portlolio and
hedge against the volatility
ol the rand, invesling in
New York is an
altractive

ranges [rom two-bed
apariments lor $3.89m
(about R53.26m) to
penthouses starting at
$12.8m (about R175.26m)
In addition to magnificent
views ol the Hudson River
and New York City skyline,
the apariments boast
oak llooring and

and marble
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countertops In the kilchen
Amenitics include a fitness
centre, swimming pool,
dining sulle, children’s
centre and beauty bar.

“Teople like 1o Invest In
New York City because it
has been able o withstand
s0 many economic bubbles,”
says South African born
Keren Ringler, 2 New York
City property specialist
with CORE. "Despite the
recession of 2008, the value
of property has increased

Vessel, erwisioned by Thomas Heatherwick and Heatheswick Studio as a new landmark for the city

over ime That year the
averags condominium
sold tor $1.8m. In 2017 the
sedling price was $3.2m.
I'he rental market has
Increased accordingly”

ART DECO

I'ne financial district has
expericnced a similar
melamorphosts 1o

Hudson Yards. One Wall
Streed 1S part of I, where
acclaimed developer Harry
Macklowe has reimagined
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the 1931 skyscraper bullt
by Ralph Walker into
an Art Deco beauty.

“The Wall Street district
had 1o be redone after 9711
and Hurricane Sandy. [t was
anomans land

It 1s now so beautifully
restored and modernised,
but still full of character,
with phenomenal hotels and
luxury stores such as Louls
Vuttton and Chanel,” says
Dogon

“It 15 not Iike the Wall

Streel we used to know as a
purcly bustness destination
a siop on a guided tour so
you could see the New York
Siock Fxchange butlding®
I'he Wall Street district

upswing is comparable
to what happened In the
lribeca district. It 1s no
longer a single occupancy
rental lncation. Young
couptes and families are

moving back now that

schools are bedng established

In the nedghbourhood

5 THINGS YOU NEED TO KNOW

ABOUT US INVESTMENT

1Green card Does

real estate propérty
ivestment help you

with bacoming a US
citizen? “No.” says CORE
real estate broker Keren
Ringler. “It's not as easy

as it looks . unless you
Duy into an investment
property as an EB-5
iwvestor, and you have a
registered business with an
income that allows you to
qualify for the EB-5 visa.”
Nigel Barnes, managing
partnes at leading
Gitizenship planning

firm Henley & Partners,
explans that each EB-5
HWESLOr MuSt Créate

10 direct or indirect
permanent jobs for US
workers i order to obtain
a green Caed. “Investments
in ‘targeted employment
areas” (rural or geographical
areas that have
unemployment at a rate of
at least 150% the national
average) qualify with a
minimum of $500,000."

2 Deposit Once an offer
10 purchase has been

accepted and the contract
i signed, a deposit of
10%-25% of the purchase
price will be required.
CORE will connect clients
with legal and tax experts
10 assist with the process.

3 Typical closing costs
An all-Cash transaction
will accrue closing

costs of 2.5%-3%. If a
MOrtgage is required the
Costs will be 5%-6%.

4 Average rental

A $900,000 studio
apartment of about
S0m’-60m? ina
high-quality building
Could attract a gross
monthly rental of
$3,500 to $4,000.

5 Tax clearance

The current annual foreign
investment allowance

for South Africans, with
tax Clearance, & R1Om

a person a year. The
annual discretionary
alluwance & capped at
RIM a person a year.



